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3. Deviations in sale price of exports of green coffee from
the minimum registration price

According to Resolution No. U738 of the Brazilian Coffee Institute,
dated October 16, 1969, the price at which the sale of green coffee is
registered may not be lower than the minimum registration price by more
than $0.01 per pound for exports of coffee free of "Rio Zone taste' and by
more than $0.015 per pound for exports of coffee with "Rio Zone taste."
Previously, these limits had been $0.02 and $0.03 per pound, respectively.
It appears that the change in the maximum permissible downward deviations
from the minimum registration price is designed to improve the control of
the Coffee Institute over the marketing of coffee. The previous limits
of $0.02 and $0.03 had been in force since 1967.

L, Tax on exports of soluble coffee to the United States

GECAM Announcement No. 122 of October 29, 1969, regulates a tax
equivalent to $0.13 per pound on exports of soluble coffee to the United
States in accordance with the agreed text of the draft resolution discussed
between the Western Hemisphere, Legal, and Exchange and Trade Relations
Departments, and the Brazilian authorities during the 1909 Annual Meeting
in Washington, D.C. Decree Law Ho. 557 of April 29, 1969 established the
tax on exports effected after April 30, 1969.

5. Imports destined to the Manaus Free Zone

In accordance with Central Bank Resolution No. 127 of October 2=
1969, imports destined to the Manaus Free Zone may be paid for only in that
Zone and through banks authorized to carry out exchange transactions. In
response to questions from the staff, the authorities stated that this
measure was designed to exercise a better control over duty free imports
into that Zone by channeling payments through local banks and not meant to
restrict payments for imports in any way.

6. Bilateral payments agreements

With the exception of the payments agreement with the U.S.S.R.,
which was terminated on April 30, 1969, Brazil continues to maintain the
agreements which had been in force in 1968. Of the nine existing agree-
ments, four are with Fund member countries (Iceland, Israel, Greece, and
Yugoslavia). In previous years the authorities had undertaken switch
transactions involving sales of accumulated bilateral balances which gave
rise to multiple currency practices. The Brazilians said that no switch
transactions were undertaken in 1969. Regarding the claim of the Israeli
authorities that the Foreign Trade Department of the Bank of Brazil gives
preferential treatment to imports under bilateral agreements, the authori-
ties denied once again any knowledge of sucn preferential treatment, ther
to imports from Israel or to imports from bilateral partners in general.

cc: Mr. Nicoletopoulos
Mr. Silard
Mr. Restrepo





























































































DRAFT
HHaumer :pmkeg
August 27, 1969

To: Mr, Makdisi

/7

From: Hans Haumer A

0

Subject: Ecuador--dual market

1. Reagsons for introduction

The duel market system was introduced in June 1947 (Law No., 1091 of
June 5, 1947)., Before the reform, the system had been the following:
There was a buying rate of S/ 13.40 and a selling rate of S/ 13,50 per U.S,
dollar; with a tax of 2 per cent on purchases, and & tax of 4 per cent plus
1l Suecre per dollar on sales of foreign exchange, the effective rates were
S/ 13.13 buying and S/ 15.04 selling for most transactions (the government,
for instance, was exempt from the tax of 1 Sucre). There was a black market
where the rate fluctuated between S/ 17 end S/ 20 per U,S. dollars,

The reform consisted of the following:

The selling rate of S/ 15.0L applied to 2ll essential and semi-essential
imports, However, importers of semi-essential goods had to pay a surcharge
of 8/ 5 per dollar., Irporters of luxury goods were permitted to purchase
exchonge only In the free market; in addition, such imports were subject { 1
surcharge of s/ s per dollar. Besides essential and semi-essentisl imports,
the official market was also used for transfers by the government and public
entities, student expenses abroad up to a certain limit, certain other (trade
releted) invisibles and transactions regarding registered capital., This
program was concelived as a temporary and an emergency measure, until ‘the balance
of vayments could be readjusted. Then, a system would be restored, under
.aich exchange would be freely available to pay for all current transactions

at a single rate without surcharges.



The free market was to be fed by inflow of unregistered capital {(1.e.,
capital converted at the free market rate but wilithout transfer gusrantees
at the official rate), and by proceeds from tourlsm, foreign grants and
vensions, and expenses of foreign diplomats. The exports of newly mlned gold
could take place at the free rate if the Monetary Board that was to be formed
g0 declded. All other forelgn exchange receipts had to be surrendered to
the Central Bank,
Among the reasons leedlng to the introduction of the dual market gystem
were:
"economic situation of emergency™;
"abuses of the system of individual import quotas™;
"ecertain transactlions had been uncontrolla ble snd had given
incentive for profit to transgressors"; in other words, capital
flipht should be curbed by an "equilibrium rate."
Scarcity of foreign exchange wers not of an immediaste concern. International
,reserves declined by a relatively modest &4 million, to %27 million at the
;end of 194T7. There was nlso o view that the reason for the reform really
. wee the breakdown of the import control system due to the Iineptltude of politicel
iappointees. Furthermore, the quo%e system had been abolished in February 1947,
}and importers, overestimating their financiai.capacities, and underestimating
the efficieney of U,S. suppliers (inspite of the postwar periods), had greatly
increased demend for imports, thus ralsing the forelpgn llabillties of the
Central Bank, whereas exportz did not increase as anticipated. The free market

T

was to serve as m "moralizer" end es & barometer to measure the exact de=

veluation of the sucre,



The free rate of exchange declined in the aftermeth of the reform,
inspite of measures to increaseddemand (e.g., extenéion of list of luxury
imports). In March 1948, the Central Bank started to support the rate at
S$/16.50 and bought dollars in the free market.,

With some modifications this system has remained in effect, despite
repeated attempts of unification since 1949,

2. Experience and evaluation

The problem of over-importing and cepital flight through the official
market has not been totally solved. It seems thet the free market gave,
however, some leeway to the authorities in times of crisis; thef the rate

showed no continuous upward trend. The following table contains a few time

series:
~

‘ Official Free market
End of rate rate selling
selling (In Sucres per US$1)
1948 13.50 17.9k4
Lo 13,50 18,34
50 15.15 18,25
51 15.15 L .22
52 15.15 17.39
53 o 15.15 17.40
54 15.15 17.40
55 15.15 17.38
56 15.15 : 18.76
57 15.15 16.58
58 15.15 16.66
59 15.15 16.96
60 15.1 17.50
61 18.18 21,70
62 18.18 22.10
63 18.18 18.53
18.13 18.52
6k 18,18 18.59
65 18.18 18.70
66 18.18 19.95
67 18.18 20,19

68 18.18 22,26




There was also continuous pressure to move exports to the free market.
Exporters of banana succeeded in part since the minimum surrender prices
introduced in 1961 were far below effective f.o.b. receipts.

The free market rate usually reacts rather swiftly to political
instaebility, epparently somevhat less to the over-all economic situation. It
is probably linked elso with the aveilablility of domestic liquidity. Credit
expension beyond a certain extent had a depreciatory effect on the rate,

On the other hend, the pressure on official reserves did not subside at all,
as might be expected; the free market rate probably tends to settle around
the effective import rate. It has certainly had the function of a safety
valve, though more under Lhe aspect of a leading indicator.

As a conclusion, the dual market system has worked within the framework
of stop-go policy: it has shown a stabilizing effect only over the medium-
term, not over the short and the long~term. In the latter instances, other
additionel measures (devaluation or restrictive measures) slways became

necessary when balence of peyments problems developed.






Mrs. Tyler August 19, 1969

Dona.. K. Palmer EAV{

Brazil - Tax on Exports of Soluble Coffee to the U.S.

I am attaching a memorandum from :ir. liicoletopoulos on the subject
of Brazil's tax on exports of soluble coffee to the United States. As you
know, iir. Finch has returned and I have briefed him on this matter. I suggest

that you work with him on the future action on this.

Attachment

cc: Mr., Finch
Mr. Beza
Mr. liicoletopoulos



Mr. Donald K. Palmer August 19,

1969
George Nicoletopoulos

Brazil - Tax on Exports of Soluble Coffee to the U.S.

Decree Law No. 557 of April 29, 1969 imposes a tax on the export
of soluble coffee to the U.S. (Art. 1), and provides that "the payment
to the exporter shall be contingent upon proof that the tax was paid
in full" (Art. 3). As we understand it, the payment of the Brazilian
currency equivalent is made to the exporter by the commercial bank
which is the collecting agent for the exporter of the foreign exchange
which the exporter must surrender by selling it to the commercial bank.
The implementing regulations are to be issued by the Central Bank of
Brazil (Art. 5). This law does not in itself give rise to a multiple
currency practice, but an examination of the regulations to be issued
under it would be in order.

The draft regulations shown to us provide that "the tax shall
be fixed in the instrument constituting the exchange contract' and
that it "must be collected by the intervening banking establishment on
or before the date on which it acts to settle the exchange operation”
(sec. 2). It is also provided that "cancellation of the exchange
contract as a result of nonshipment of the merchandise extinguishes
the obligation to pay the tax" (Sec. 8).

The draft regulations interweave so closely the transactional
and the exchange aspects of the tax that it would be difficult to
conclude that Decree Law No. 557 as it would be implemented would not
in fact be an exchange tax, and hence a multiple currency practice.
If this implication of the draft regulations is to be avoided, alter-
ations in them along the following lines may be suggested:

1. The tax should be fixed in an instrument which is formally
independent of the exchange contract.

2. Evidence of payment of the tax would be required by the
intervening banking establishment on or before the date of payment
to the exporter.

3. Nonshipment of the merchandise would extinguish the obli-
gation to pay the tax.

cc: Mr. Silard





















ETR-53,136
Translated by C. Erust
Reviewed by K. Magurn

BRAZILILY COIMED TUSUITUTE

CIRCULAR Yo. 83/69

In order that it may be fully known, we copy below tihe Text
of Decree-Law No. 557 of April 29, 1969, published in the Difrio Oficiel
(Section I~-=Part I) of the sawe date, on page 3,625:

DECREE-IAW No, 557 OF AFRIL 29, 1969

Providing for a Tax on Exports of Soluble Coffee

The President of the Republic, in exercise of the powers conferred
upon him by paragraph 1 of Article 2 of Institutional Act No, 5 of
December 13, 1968, and considering the provisions of Article 22, item 11,
paragraph 2 of the Constitution, decrees:

Art. 1., There is established, with effect from May 1, 1969, a
tax of NCr$0.51675 per 0.45359 kilogrems on the export of soluble coffee
in any form to the United States of America.

Art, 2, The Central Bank of Brazil shall readjust the tax referred
to in this Decree~Law in the light of veariations in the exchange rate, the
proportion laid down in the preceding article being maintained.

Art. 3. The payment of the tax shall be effected no later than the
moment of settlement of the export operation concerned; the payment to the
exporter shall be contingent wupon proof that the tax was paid in full,

Art. 4, The tax referred to in this Decree-Law shall be paid to the
Bank of Brazil, in a special account, to the credit of the National Treasury.

Art, 5. The Central Bark of Brazil shall issue the instructions
necessary for exercising control of the payment of the tax.

Art. 6, The tax shall not fall upon exports of soluble coffee
registered with the Brazilian Coffee Institute on or vefore April 30, 1969,
with exchange duly contracted for on or before the same date,






January 3, 1667 .

MIVORANIAM FOR FILES

Subject: IDrazlil -« IDpors Taoo

I hove examined the toxt on arports zeeently introduced

by Brazil undor Rosolution Mo. L2 of the Fational Fonetary Comcil
vith a vicw to determining whether iV constitutes an axehange tax

glving rice <o e mltiple curreney proctlce within the mezning
of the provisions of the Fund Agrecment. In rcking this determinatlon

I hovo excrined the text of Law llo. 5072 of August 12, 1966, waich
authorized %he levying of the tax and hove teken Into account the
information given by the Draziliocn olfficizls to the stalfl mipsion.

valch conducted the Article (IV consuitatlion and negotlated the

proposed new octand-by arrangoient.

Attachment 3

There are ceysain aspects of the toe which scem $o suzsess

that 1t might constitute an cuchonre tox plving rise Lo a muitinle

curreney practice. Thug, aArticlce 1 of Iow lio. 5072 proviucn thnt uhﬂ
foxrc

n

tax "is of an exclusively monetary ond

the bLanking establichoent thod effects the exchang

There are, however, various reasons why the tox sLould be regarded
as an export tax and not as a mulitlple currency practice within the

meaning of the provislons of the ful ﬂ Agrecpeat.

(a) In accordance with thz provisions of Law 3

¢gn patura.” Turther,
Article 4 of the Law provides that "ihoe tux snal... be collcc..ea by

-2 trancaction.”

« 5072 ond of

Resolution No. 42 tac tax 1o assessed nct on the *‘o::c &n _exchange Sux=
rondared by the exportm b..t.. on the dilfference bewreen the L.0.b.

pricc obtained by the exporier and the “basc” price ectablisbed by

the Brozilian nuuhori ..icn.

——

.,

{b) Law No. 5072 apeccifically provides that ™

The taxable event

giving rise to the obllgntion Lo pay the export tax shall be the movew

ment of the produet cut of the natlionnd territory.”

' {c) DBoth. Law No. 5072 and Resolution No. 42, provide that "If
the goods arce not actuaslly exported, the Central Bank of the Republie
of Brazil shall refund the tax iuzediately, upon receipt of o properly

decumented application by the exporter."

{3} The requirement that the 4ex be collected by the bank at which
the exportexr currenders the forcign orchangze obtained from the sale of
the comwolditlies does not chunze the foct thet the cbligation to pay the
tax 1o incurred under the luw et the time of {he exportation and beecawse
of the exportation. The collcetvlon of the tox by {ae bank ot the time
of the gurrender of the euchangd simply constliutes the discharge of an

already exiseting tax Jdabllity.
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SEC-51,921

Translated by C. Ernst
Reviewed by J. Merry
115610

BACENCAM RIO

FROM BANCO CENTRAL DO BRASIL--OFFICE OF THE PRESIDENT
: - Orig: WHD
TO INTERFUND WASHINGTON DC ’ ‘ ce: M
‘ . ‘ DVD
PT L164 L4/29/69 Mr. Kafka
- LEG
ETRD

JORGE DEL CANTO ‘

I INFORV (OU BANCENTRAL IN ACCORDANCE DECISION NATIONAL MONETARY COUNCIL
MEETING APRIL 24 YESTERDAY ISSUED RESOLUfION NO. 113 PROVIDING DIRECTIVES
ON INVESTMENT OF TECHNICAL RESERVES OF INSURANCE COMPANIES AND REVOKING
RESOLUTIONS 92 AND 110 ON THE SUBJECT. THE RESOLUTION ISSUED LISTS
ALTERNATIVES FOR INVESTING THESE RESOURCES AND ESTABLISHES THAT BETWEEN
APRIL 1969 AND MARCH 1970 INSURANCE COMPANIES MUST PURCHASE CENTRAL BANK
INDEXED NATIONAL TREASURY BONDS OR NATIONAL TREASURY NOTES IN AN AMOUNT
EQUIVALENT TO AT LEAST 50 PER CENT OF THE DIFFERENCE BETWEEN TOTAL AMOUNT
OF RESERVES ASCERTAINED IN 1967 AND 1968. COPIES RESOLUTION FOLLOW VIA

ATR MAIL. CORDIALLY ARY BURGER, ACTING PRESIDENT BANCENTRAL

Received in Cable Room

April 29, 1969
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ﬁ;a Kafka SEC-49,120

Translated by J. Merry
105192

FOR MR, ALEXANDEE KAFKA AND

« JOR3E DEL CANTO
I inform you that the Central Bank, in accordance with a
decision of the National Monetary Council at 1ts meeting of July 15,

today handed down Fesolution No, 95, worded as follows:

Resolution No. 95

The Central Bank of Brazil, in accordance with a decision
of the National Monetary Council at its meeting of July 15, 1968 and
considering the provisions of Articles 9 and 4(XXI) of Law No. 4595
of December 31, 1964, and Articles 7, 8, 9, and 16, paragraph 3, of Law
No, 4728 of July 1k, 1965,
RESOLVES:
1, To establish the maximum limit of 3 per cent per esnnum, "pro rata
temporis, " calculated on the face value of the issue, for the place
ment rate that may be collected or paid on the market for mortgage
bonds, exchange paper, or debentures issued, &accepted, or éo—guaranteed
by flnanecizl Institutions. Payment or collection of thls rate may be made

only against receipt issued by brokerags or distributing firms, brokers,

~ or autonomous agents duly registered with the Central Barnk of Brazil.

II, To establish the wexirum limit of 0.25 per cent on the face value

of the issue for the dlstribution rate that may be collected, against

*
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recelpt as described in Item I, if distribution is not made direct
by the issuing, aécepting, or co~guaranteeing financial instituticn,
I1I. To establish the following maximum limits for the collection
of commissions for the services of distribution or placement, on the
market, of federal, state, or municipa public debt bonds:

1.5 per cent, on the subscribed wvalues, for bonds

meturing in up to one year, |

3 per cent, ditto ditto, from one to two years,

k per cent, ditto ditto, in more than two years.

IV. To change Article 84 of Resolution No. 29, of October 20, 1966
wlth reference to the brokerage table avyplied by members of the stock
exchange ; as follows:

"I-~For variable-income stocks end sccurities, on the basis
of the total market valuve of the operations executed
in a single day for a single client:
l--up to NCr$5,000...1.5 per cent,minimum of NCr$5
2-;on amount exceeding KCr$5, 000

and up to NCr$30,000,,.1 per cent
3--on amount exceeding NCr$35,000...O.5 per cent

JI--For fixed-income stocks and securities, on the basis
of the market value:
le~securities maturing in less than three years,

between date of operation and date of

redemption,.., 0.5 per cent, minimum of NCr$s
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2--securities with three or mcre years betweeg
date of operation and date of redemption.,..l per cent,
minimm of NCr$5."
III--For federal, state, or municipal public debt
bonds, on the basis of the face value, in any
emount and maturing on any date: 0.5 per cent,

minimm of NCr$s,"

Rio de Janeiro, July 19, 1968
BANCO CENTRAL DO BRASIL
Ernane Galveas
President
Copy of ﬁhe document referred to follows by air mail,
Cordially,
Ernane Galveas, President of the

Bénco Central do Brasil

Received in Cable Room:

July 20, 1968































































Mr. ¥. F. Hughes October 25, 1968
Maris 0. Tylex
Bilateral Payments Agreement--Brazil-Yu~oslavia

The followinz backgrourd Information on the Brazil-Yugoslevia bilateral
peyments egreement is submitted with a view to preparing plens for possible action
by the Fund toward elimination of the agrecment.

On the occesion of the Drazilian Finance Mimister's visit to the Fund at
the beginning of Beptember, the Brazilian officicls indicated that they enviseged
difficulties in persueding their authoritlies to sbandon the arrengement with Yugo-
slavia wiless two specific conditions were met. First Yugoslavia's bilatersl arrange-
ments with other coffee exporting countrles would also have to be terminated. Second,
Brezil would require strong assurances that Yuegoslavia would not enter into now
bilateral arrangements with other coffee exporting counmbries.

Yugoslavie maintains such egreements with Indie and Gulnea; there 1s
also a bilatersl arrengement between a Yugoslav Foreign Trade Organization, "Inter-
trede” and the Nationsl Federation of Coffee Growers, which the Yugoslavs clain is
not a bilateral egreemeni, though the Colombisns regard it as such.

Imports of coffee into Yusoslevis are sdmitted under quotas which are
estoblished in elther physical quantities (RK) or dinsrs (DK). Secparate quotas
are issued for coffee imports firom countries with which settlements are mede in
convertible currencles and from the biletersl partners. In order to be meanings
ful, the elimination of bdilateral payments agreements with the coffee growing
countries would, therefore, have tc be followed by a ahift of coffee Importe to
the LD syetem applicable to Uberalized imports.

Durinz discussions at the time of the IMP Anmual Meeting, Mr. Mermolja

{National Benk of Yugoslavia) noted that the agreement with a was importent
politically thouzh plans were being prepared for gltering the basis of settlement.
He further sald that tkere seemed no particular rcason for the retention of the
agreexent with Guinea. Mr, Mermolja stated, however, that the agreement with
Brazil was of inmportance t0 the Yuzoslav economy and it was not easy to see how

4t could be aholished. By far the most inportant part of Yugoslavia's coffee
imports comes from Drazil, the latter's share in the Yugoslev market having ine
creased from Ul per cent in 1963 to 84 per cont in the first half of 1967. Listed
in decreasing order of imporionce other suppliers during the first half of 1967
vere Colambia, India, and Guinea., Under the Brazil-Yugoslev agreement, Yugoslavia
has been a persistent debtor. Yugoslavia's debt balance reached $25 million by the
end of September 1967. During the latier part of 19567 Brezil sold $14.5 million
from the eccurmlated bilateral balence through switch transactions to Europeen
banks at an effective discount of around 14 per cent (vie coffee puarantee
notices). At the end of 1967 Yugoslavia's oubstanding debit balance in the account
wvas $10 million, '



-2-

In view of the fact that the wwillingness of Yugoslavia to terminate
the agreement 1s directly linked to Yugoslavia's shortage of forelgn exchange rc-
serves, action by the Fund towerd its eliuination may prove particularly difflcult.
This is a hard core sgreement;, moinly, it would appear, because of difficulties
on the Yugoslav side. As for Brazil, the authorities have stated their willinge
ness to move towerds terminating the agreement provided they are esssured of none-
discriminatory treatment for their coffee exports. UObviously the Colombia-
Yuzoslavia arrangement is the most critical in this respect, but the agreements
witk Indic and Guinea sre 2ls0 relevent. If those three sgrecments could be
terminated, aceampanied by o shift to 2 liberzlized system of coffes mports, it
would scem that Brazil's export position in Yugoslavie should not be demaged,
since Brazilian coffee suits the Yusoslav demand for price taste a.nd quality.
Moreover, Brazil would be paid in convertible exchange.

On the Yugoslav side, the probable conzequences of terminstion do not
secn favorable. The Yugoslav attitule at present is thal withont the sgreement
Yugoslavia would have to pay for coffee with convertible currency and, owing to
the shortage of reserves thaf this would lmply & corresponding reduction in other
jmports currently bought from the convertible area, even though these would be
likely to be of higher priority. It is implicit in this argument, of course,:
that the sale of bileteral balances by Brazil recults in Yugoslav exports to the
purchasers of these balances that would not otherwise hove occurred. If, however,
the balances arc in fact uselin payment for Yusoslev exports that would otherwise
have been purchased with convertivle currency, then Yugoslavlia does not benefit,
and the Yugzoslay argument against termination becomes somevhat weaker, The staff
has no information on the conditions, 4f any, that Yugoslavia imposes on these
seles of balances by Brazil. It should be helpful, therefore, if the next missions
to the two countries gould obtein information on this matter. If 1t sppears that
the balances mre being used by "normel” buyers of Yugoslav exports, then the
staff wonld be in a stronger position to arpgue that Yugoslavia is merely foree-
going convertible ¢ _rency recelnts. The staff should also explore meons by
which tho arrangement with Colombia can be terminated, since whether or not it
iz & payments agreement in the lansuage of the Fund, it cerbainly is e major
impediment to a termination of the agreement with Brazil. In any event, the
stafl should contime to urge Yugoslavia to terminate the agreements with Guinea
and India. A Joint confrontation between Yugoslavia, Indis, Gulnea, and Colombis
in September 1968 might bring s resulis.

The main dlfficulty facing Yusmoslavia in the externsl seactor is its
inability to increase sufficiently its receipts from the converitible area, and
it is this which makes it reluctent %o terminate the Brazilian agreement, which
has provided Yugesliovie with a lor-interest losn over a long pericd. If Yugo-
slavia can improve its overeall bolance of payments, then the problem of terminae
tlon will be eased, However, a solution to the bhalance of payments problem cannot
be expected in the short-term. In the circumstances, the Brazilisn<Yugoslsv
agreeaent must be elassed as hard core.
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¥With regord to the short run target, however, Yugoslavie should be.
encoureged to ralse the stanilerd of performance of its exports to Brezll so that
. the swing margin under the agrecment can be glven same degree of reelity end
right then be sdequately policed. Tiis is a matier for the Yugeslav suthorities
rather then those of Brazil, and should Le emphesized to the Yugoslavs in the
course of the next stoff mission in March/April, 1969. In this connection, it
should be noited that there are no impediments in the Brazilian sxchange and
trede system to imports from Yugeoclaviz. On the conbtrary, in the past lmports
from bllateral peyment mgreement countrles, inclulding Yugeslavia, enjoyed pree
ferential treatment through the exchange systen, and more yecemtly the Central -
" Bank of Brazil has encouraged imports from bilateral countries, including Yugoe
slavia, by engeging in the financing of guch imports.































































































































































































































































































































































5o EREN
ETR-47,804
Translated by J.Kay

CENTRAL BANK OF BRAZIL

Exchange Operations Department

Rio de Janeiro, March 19, 1968

GECAM ANNOUNCEMENT No. 53

TRADE WITH DENMARK

We wish to inform those concerned that by an exchange of notes dated
January 29, 1968 between the Govermment of Brazil and the Govermment of
Denmerk, the Clearing Agreement in effect between the two countries since
April 27, 1951 will come %o an end on March 31, 1968. From April 1, 1668
nayments relating to all trade transactions between Brazil and Denmark
will be made in freely convertible currency.

2. Nevertheless, we would point out that the following operations are
to be carried out in accordance with the Clearing rules:

a) imports for which vermits have already been issued or for
which exchange contracts have been made prior to the date

of this announcement, even if settlement takes place after
March 31, 1968;

b) imports covered by permits obtained after the date of this
announcement, if the exchange contract is to be made and
settled prior to March 31, 1968;

c) exports covered by letters of credit for which the exchange
has been contracted prior to March 31, 1968 and the exchange
is to be surreneded in accordance with the regulations.

3. If covered by credits . ranged p1 riously by . .sh ks with a
clause to the effect that payment 1s to be made through the Clearing Agreement,
export exchange contracts made after March 31, 1968 will be converted intact
in the Bank of Brazil S.A. into freely convertible Danish kroner.

CENTRAL BANK OF BRAZIL
Exchange Operations Department
s/
Mario Miranda Muniz
Manager
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BANCD CHNTIRAN, I2G FRRASEU4
Gergncia de OperagBes de Cambio

Rio de Janeiro,19 de margo de 1948

COMURICADO GECAM K253

INTERCAMBIO COM A DINAMARCA

Levamos o conhecimento doe interessados que, por -

notas trocadas em 29-1-68 pelos Governos do Brasil e da Dinamar-
ca, extingue-se en 31-3-68 a validade do Ajuste de Pagsmentos en
tre o8 gdois paises e en vigor desds 27-4-51, passardo a efetuar-
oo em moeda de livre conversibilidade, & partir de 1-4-68, o8 pa

gamentos rolativos a tddas as tramsagbes do intercémbio brasilel
ro-dinamarqués. '

2. Esclarecemos que, todavia, serdo cursadas sob as
nornas do Ajuste as seguintes operagoes:
a) importagdes com guias J& emitidas ou que tenham
' cémbio fechado até a data déste Comunicado, ainda
que & liguidagdo ocorra apo® 31-3-68; |

b) importegoss smparadas em guias obtidas posterior-
mente & data déste Comunicado, CE&B0 6 QUS O IeB-
pective contrato de cambio devera ger fechado e
liguidado ate 31-3-68;

c) exportagdes amparadas em cartas de crédito. owjo

cémbio tenha sido contratado até ~“1-3-68 e _jpas-

sado nas condi( 23 regulesmentares.

3. ' 08 contratos de cdmbio de exportagiic fechados 0B
teriormente a 31-3-6€8, so amparo-de creditos anteriormente inati
tufdos por banqueiros dinamarqueses com clauswle de pagemento. a-
través do Ajuste, ssréo repassados integralmente zp-Banco do Bra
81l 8.A. em coroas dinamarquesas de livre-conVQN ilidade.

foil
/fomlis. ‘ BAHCO/CENTRAL
Gergnoiq de

Mar

QUIN
























































































































































































































































